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¥¥ The merged units will cross-check the sales figure of big taxpayers so that they cannot conceal actual information

¥® Anyone can claim on VAT refund after the day on entering of all inputs into factory or business center within 30 days of
the supply. It is noted here that without entering of all inputs of any Challan into factory or trade center no other refund
can be claimed. 100 % refund is not applicable for the following cases - i) 80 % of the paid VAT against the insurance,
gas and electricity bill; ii) 60 % of the paid VAT against LC of Telephone, Tele-printer, Fax, Internet, Freight Forward,
C&F apents, WASA, Audit Accounting Firms, Supplier, Security Service, Law Advisor, and Transport, Only VAT refund
is applicable in case of uses of inputs for the taxable services
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8 In order to remove this operational difficulty, fixed bases such as 10%, 25%, 30%, and 60% value addition is taken into
account for calculation of VAT for a number of poods and services. In such circumstances net VAT rate for different rates
of value addition comes to 1.5%, 2.25%, 4.5%, 9%.
3
* http://en.wikipedia.org/wiki/VAT#VAT Rates
39 Ashfaqul Amin Mukut, 'Trregularities of NGOs in dealing with Foreign Aid' (mimeo).
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Sec. 9. To abolish or revising this Sec. so that tax officers can't interpret wrongly
Sec. 19.: The NBR should see the decisions of the above authorities on Sec. 19 and instruct the Officers not to
misinterpret Sec. 19 and its sub-sections, again and again
Sec. 48. This Section should be revised to ensure the deduction/refund be adjusted with final assessed taxes
should be enjoyed by the taxpayer whose income is below the taxable limit and who has no Income Tax file

Sec. 57. Presses on Tax-Payers to fulfill this illegal behavior should be stopped and Tax-Payers be saved from
harassment’s.

Sec. 62. To monitor the malpractices made by taxmen and exemplary punishment

Sec. 72-c. The NBR should see that the assessees must get 10% interest for such delayed payment.

Sec. 82 BB. Before the last filing date of such Returns as per Sec.75, the NBR should issue Circular vividly
describing the detailed process of Audit to be followed by taxmen, so that the Assessees could decide well ahead
whether they will go for USA system u/s. 82 BB or prefer for normal assessment w/5.83(2)

Sec. 93. So it is ripe time for NBR to stop free use and misuse of this vital section.

Sec. 84. The concerned DCT should be constructed for misconduct, as per amendment of FA. 2002, but that has not
been done yet.

Sec. 79. So the tendency of avoiding law and such illegalities should be checked by the NBR
Sec. 82-c. DCTs should be refrained from pocking nose in 82-c cases.; Under this section a DCT has been given
wide discretion in the matter of assessment, which needs restrain from NBR.

Sec. 134, There are Tribunal decisions where it has been said that 10% is required for this tax purpose. Interest and
penalty will not be included 10% calculation.

Sec. 137. This Section should be deleted, since there lies provisions for 10% Penal interest for delayed payment of Tax
Sec. 146. a) In Order to stop this Refund Business the NBR can issue clear Order on the DCT’s to pay all the
undisputed Refund with due interest @ 71/2% within one months time; b) Interest rate should be 10% for both
Govt. and asseessee, as was before. To save the assessees from paying 60% as Bribe, Sec. 146, 135 (IA) and 135 (IC)
should be strictly followed and the internal Order of involvement of IACT, CT and NBR by creating for different
ceilings, should be withdrawn

Sec. 149, Such illegalities continue unabated

Sec. 153. Instead of honoring those decisions valid Appeal cases are rejected on the plea of Sec.153 and as such
NBR should direct the Appellate Authorities to honor the decisions of Hon’ble High Courts and Ld. Tribunals
Sec. 168. The NBR should restrain itself and also to alert its subordinate Officers about these offences and
relevant punishment of upto 6 months imprisonment or with fires

Sec. 173. In the name of correction of errors, these illegalities should be stopped by NBR
Sec. 178. Notices should be sent by Registered Post to check the forgery of dispatch date. These forgeries have been
detected by the Appellate authorities and Tribunal Benches and those were duly mentioned in their Judgments
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No. Heads

1 Salaries

2 Discount on the real
value of Bangladesh
Bank Bills

3 Interest on securities

4 Supply of goods and
execution of contracts
and sub-contracts

5 Indenting commission
!

Shipping agency
COMmMMmission

(] Royalty, Fees for
professional/technical
services

7 Stevedoring agency &
Security service

8 C & F oagency
commission

9 Sale of bandrolls (for
biri)

10 Compensation for
acquisition of
property

11 Interest on saving
instruments

12 Collection of tax from
brick
manufacturers/each
brick field)

13 Commission on Letter
of Credits

14 Issuing & Renewal of
trade license

15 Trustee fees

16 Freight Forward
agency

17 Rental power

18 Import of goods

19  Income from house
property (house rent)

20 Shipping business of

resident

Section/Rule
Section 50
Section 50A
Section 51
Section
52(Rule 16)
Section 52
(Rule 17)
Section 52 A

Section 52
AA

Section 52
AAA

Section 52B

Section 52C

Section 52D

Section 52F

Section 521
Section 52K

Section 521
Section 52M

Section 52N
Section 53
(Rulel7A)
Section
(Rulel7B)

53A

Section 53AA

Rate
deduction at average rate

Deduction at normal rate or
maximum rate whichever is greater

100n interest or discount

nil up to 1 lac, 1-5 lacs (1), 5-15
lacs (2.5), 15-25 lacs 3.5 and 25
lacs and above (4)

3.5 of the total receipt of indenting
commission & 5 of total Shipping
agency commission receipt

10 of the fees

7.5 of the fees
7.5 of the fees
6 of the value of bandrolls.

6 of the compensation money

10 of the amount of interest
(Current rate)

1 Sec. = Tk.10,000;
1.5 Sec. = Tk.12,000

2 Sec. = Tk.18,000
5 of the amount of commission.

Tk 500/-
License
10

1.5

For renewal of each

4
3 of the value of imports.

No deduction if monthly rent is
below 20,000/~ ; 3 (if monthly rent
is 20,000-40,000 Tk.) and 5 (if
monthly rent is above 40,000 Tk.)

5 of freight

Challan  in
the name

Respective
LTU

LTU

Zone-2
(Partly) &

LTU
Fone-2

Zone-8

Ctg. Zone-2
Zone-2
Respective
Zone
Zone-2

Zone-2

Respective

LTU

Zone-3

Fome-2

Zone-2  Dha
& Oither
outside Zone

Zone-2,cig




MNo. Heads Section /Rule Rate Challan in
the name
21 Export of manpower  Section 53B 10 of the service charges. Zone-2, dhk
{Rule 17C) & cig
22 Export of Knitwear Section 53BB 025 Zone-5
23 Member of Stock Section 0.015 Zone-7
Exchange 53BEB
24  Export of goods Section 0.25 Zone-5
except Knitwear & 51IBBBB
Woven garments
25  Sale of goods by Section 53C 5 of the sale price Zone-2
public auction (Rule 171)
26  Courier Service (Non- Section 53CC 7.5 Zone-6
resident)
27  Payment to film Section 53D 35 of the amount paid exceeding Zone-2
actors and actresses (Rule 17E) Tk. 36000/-
28 Cash subsidy Section 53DD 5 Fone-5
29  Commission Fees or Section 53E 7.5 Of the amount of commission.  Zone-2 &
discount paid 1o (Rule 17G) LTU
distributors
30 Commission or Section 53EE 4 on the amount of commission or Dhk. Zone-6,
charges paid to the charges Ctg.Zone-3
agents of foreign and Zone of
buyers Respective
Division
31 Interest on  bank Section 53F 10 of the amount of interest. Zone-1
deposits {Rule 17H)
32 Real Estate & Section 53FF  In case of Bldg. 250 per sq. meter Zone-5
Developers In case of land 5 of deed value
33 Insurance commuission  Section 536G 3 on the amount of commission LTU
34  Commission paid to Section 53GG 7.5 on the amount of commission.  Dhk.Zone-2,
the Surveyors of Cig Fone-3
General [nsurances and Zome of
Respective
Division
35  Transfer of property  Section 53H 5 of the value of the property. Survey Zone
(Rule 17T)
Interest on Post Office  Section 531 No deduction if the amount of Zone-2
Savings Bank interest does not exceeds Tkl
Account 50,000 and if exceeds then 10 on
the amount of interest.
36  Rent of vacant land, Section 53) No deduction if monthly rent is Zone-2
plant and machinery  (Rule 17BB)  below 15,000/~ 3 (if monthly rent
is 15,000 -30,000 Tk.) and § (if
monthly rent is above 30,000 Thk.)
37  Advertising bill of Section 53K 3 of the value of the property. Zone-5
news paper,
magazine, private TV
channel
38 Dividend Section 54 (1) Resident individual 10, non- LTU  (only
resident  individual 25 (2) LTU's files)
Company 15 all others
ZFone-2
39  Income from lottery  Section 55 20 of the amount won. Zone-2
40  Income of non- Section 56 Company - rate applicable to the Zone-6
resident Other than com. Other than company -
non-resident maximum rate,

Bangladeshi}
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Fiscal incentives:

Following fiscal incentives are available for the assesses
a) Tax holiday till 30th June 2008 in fulfillment of certain conditions for newly established industrial undertaking,
tourist industry, and physical infrastructure facility such as-

Industrial Undertaking:
production of textile, textile machinery, high value garments, pharmaceuticals, melamine, plastic products, ceramics,
sanitary ware, steel from iron ore, fertilizer, insecticide & pesticide, computer hardware, Petrochemicals, basic raw
materials of drugs, chemicals, pharmaceuticals, agricultural machine, ship building, boilers, compressors;

Physical Infrastructure:
sea Or river port, container terminals, internal container depot, container freight station, LNG terminal and transmission
line, CNG terminal and transmission line, gas pipe line, flyover, large water treatment plant & supply through pipe
line, waste treatment plant, export processing zone.

Tourist Industries:

a) Residential hotel having facility of three stars or more.

b) Accelerated depreciation on cost of machinery is admissible for new industrial undertaking in the first year of
commercial production.

¢) Initial depreciation allowance for first year on machinery @25 of cost and in respect of factory building @ 10 of
cost if the said factory or machinery is constructed or installed in Bangladesh after 30th June, 2002,

d) Industry set up in EPZ is exempt from tax for a period of 10 years from the date of commencement of commercial
production.

Income from fishery, poultry, cattle breeding, dairy farming, horticulture, floriculture, mushroom cultivation and
sericulture are exempt from tax up to 30th June, 2008, subject to investing at least 10 of the exempt income that exceed
one lakh Taka.

) Income derived from export of handicrafis.

f) An amount equal to 50 of the income derived from export business is exempt from tax.
g) Listed companies are entitled to 10 tax rebate if they declare dividend of 20 or more.
h) Income from computer software business up to 30th June, 2008 .
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Taxable Income/Companies Amount/Tax Rate

Individual Taxpayer

Taxable Income range Individuals other than Female Female and Senior taxpayers

(In Tk.) and Senior taxpayers of age of age 70 years and above
70 years and above and and retarded taxpayers
retarded taxpayers

First 1,65,000 Nil -

First 1,80,000 - Nil

Next 2,75,000 10 10

Next 3,25,000 15 I

Next 3,75,000 20 20

Rest Amount 25 25

Minimum Tax for any Tk. 2000
Individual Assesses

Non-Resident Individual 25

(Other than NRB)

Companies

Public Traded Company 27.5; but If any publicly traded company declares more than
20 dividend, 10 rebate on total tax

Non-Publicly Traded 37.5

Company

Bank, Insurance and Financial 45

Company

Mobile = Phone  Operator 45

Company

Source: http://www.nbr bd.org/incometax.html
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